STATE OF MAI NE Docket No. 98-585
PUBLI C UTI LI TIES COW SSI ON
Septenber 1, 1998

UTI LI TI ES | NCORPORATED ORDER APPROVI NG
Request for Approval REORGANI ZATI ON
of Reorgani zation (8708)

VWELCH, Chai rnman; NUGENT, Conmi ssi oner

On July 30, 1998, China Tel ephone Conpany, Mai ne Tel ephone
Conpany and Standi sh Tel ephone Conpany (the conpanies), which are
the tel ephone utility subsidiaries of Uilities |Incorporated
(U), requested approval of a corporate reorgani zation. The
proposed reorgani zati on i nvol ves the transfer of shares of stock
of an affiliated non-utility conpany, Tel ephone Service Conpany
(TSC) between famly nmenbers. This Order approves the request.

TSCis an affiliate of the U Conpanies as defined by 35-A
MR S. A (8707) because George Twonbly currently owns nore than
10% of the comon shares of both TSC and U . George Twonbly and
his wife Marjorie Twonbly propose to transfer a total of 1,084
shares of TSC stock to their son, Mark Twonbly under this
reorgani zation. This represents roughly 30% of the 3,662 shares
of outstandi ng TSC st ock.

As TSCis not itself a utility, the proposed transfer of
owner shi p does not negatively inpact the interests of the
rat epayers or shareholders of the utility affiliates of U.! W
t heref ore approve the reorgani zati on as proposed. Qur approval
does not affect our jurisdiction over the U conpanies or over
the relationship between the U conpanies and TSC

Accordi ngly, we:
ORDER
1. That George and Marjorie Twonbly may transfer 1,084

shares of the common stock of Tel ephone Service Conpany to their
son Mark Twonbly as requested.

'The sale of U, including TSC, to a third party is currently
pendi ng i n Docket No. 98- 308.
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2. That a copy of this Order be nailed to interested parties
and this Docket be cl osed.

Dat ed at Augusta, Maine, this 1st day of Septenber, 1998.
BY ORDER OF THE COVM SSI ON

Dennis L. Keschl
Adm ni strative Director

COMM SSI ONERS VOTI NG FOR: Wl ch
Nugent
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MR S. A 8 9061 requires the Public Utilities Comm ssion

to give each party to an adjudi catory proceeding witten notice
of the party's rights to review or appeal of its decision nade at
t he concl usion of the adjudicatory proceeding. The nethods of
revi ew or appeal of PUC decisions at the conclusion of an

adj udi catory proceeding are as foll ows:

1. Reconsi deration of the Comm ssion's Order nay be
request ed under Section 1004 of the Conm ssion's Rul es of
Practice and Procedure (65-407 C MR 110) within 20 days of
the date of the Oder by filing a petition with the

Comm ssion stating the grounds upon which reconsideration is
sought..

2. Appeal of a final decision of the Conm ssion nay be
taken to the Law Court by filing, within 30 days of the date
of the Order, a Notice of Appeal wth the Adm nistrative
Director of the Conmm ssion, pursuant to 35-A MR S. A

8§ 1320(1)-(4) and the Maine Rules of Civil Procedure,

Rule 73, et seq.

3. Addi tional court review of constitutional issues or

i ssues involving the justness or reasonabl eness of rates may
be had by the filing of an appeal with the Law Court,
pursuant to 35-A MR S. A § 1320(5).

: The attachnent of this Notice to a docunent does not

indicate the Commi ssion's view that the particul ar docunent
may be subject to review or appeal. Simlarly, the failure
of the Comm ssion to attach a copy of this Notice to a
docunent does not indicate the Conmi ssion's view that the
docunent is not subject to review or appeal.



